Business descrigtion - Q

AVANGARDCO IPL is one of the leading agro-industrial companies
in Ukraine, specialising in the production of shell eggs and dry egg
products.
= # 1 producer of shell eggs and dry egg products in Ukraine and Europe*:
o 31% share of the industrial production of shell eggs in Ukraine in 2016
o 87% share of the production of dry egg products in Ukraine in 2016.
= Vertically integrated business model and production facilities across
Ukraine.
= One of the largest laying flock in Europe of 10.6 million hens.
= Modern production assets:
o Total production capacity of 8.6 billion eggs and 30.1 million laying
hens**
> New full cycle poultry complexes Avis and Chornobaivske with total
production capacity of 3.5 billion eggs and 11.2 million laying hens
o Shell egg processing capacity of 6 million eggs per day.
= The leading exporter of shell eggs and dry egg products from Ukraine: (®
o 65%* share of Ukraine’s egg and egg product exports in 2016
o 8% of shell eggs and 94% of dry egg products are sold for exports
o Diversified geographical sales outreach in the EU, Asia, the Far East,
MENA and the CIS.
= High standards of product quality and biosecurity:@®
o AvangardCo’s Quality Management System is certified to ISO 9001:2015
o Key production facilities are certified to ISO 22000:2005 for Food Safety
Management Systems
o Production of shell eggs and egg products is certified to comply with the

Kosher and Halal requirements.

*According to the Sate Statistics Service of Ukraine, Pro-Consulting, Egg Industry Journal (www.WATTAgNet.com).
** Including temporarily closed facilties in Eastern Ukraine and Crimea with a total capacity of 8.4 millon laying hens.
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Financial summary

|
USD’000 Q12016 Q1 2017*
Revenue 39,839 34,004
Gross profit/(Loss) 8,281 (1,570)
EBITDA 9,566 100
Net Profit/(Loss) (3,974) (5,342)
Loss per share (basic and diluted), USD @ @)

*Financials include operations with grain, purchased from an affiliated party. Detailed information on this is available
at: http://avangardco.ua/fileadmin/files/PRESS-CENTRE/Press-releases/2017/AVGR_FS_2016_ENG_Final.pdf.

OEerationaI summary

Q12016 Q12017

Total flock, million heads 13.5 14.0
Laying hens, million heads 10.7 10.6
Shell egg production, million pcs 627 462
Shell egg sales, million pcs 475 360
Shell egg av. sales price, UAH/egg (excl. VAT) 1.53 1.13
Dry egg product production, tonnes 1,575 1,095
Dry egg product sales, tonnes 1,638 1,111
Egg product average sales price, USD/kg 5.68 5.27

Modern production facilities

KEY FACTS

Asset map - P

Production facilities are located in 14 regions of Ukraine and the
Autonomous Republic of Crimea, which enables AvangardCo to meet
consumer demand in an efficient and timely manner.
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- 3 Hatcheries o0
- 3 Long-term storage facilities O ‘Simferopol

o Poultry complexes Avis and Chornobaivske
. - Imperovo Foods egg processing plant

- Temporarily suspended facilities due to the ongoing military
conflictin Eastern Ukraine and annexation of Crimea

Our brand - ®

=  AvangardCo sells shell eggs as branded packaged eggs in 10-egg cartons
and in 30-egg trays

= Packaged shell eggs under the “Kvochka” umbrella brand are represented
in the most popular consumer price segments

Sales trough leading retail chains

= 71% of shell eggs are sold through supermarkets, including the leading retail
chains:

2l Auchan NOVUS |3 E BpycHMHKd
=z

KapasaH |
Egg products - @

AVANGARDCO IPL produces the following main types of dry egg products:
= Egg albumen powder, high-whip

= Egg albumen powder, high-gel

= Whole egg powder

= Egg yolk powder

= Heat-stable egg yolk powder

More information is available at: @

AvangardCo production facilities are amongst the most modern and technologically advanced in Ukraine. In the last few years, the company invested significant capital
into expanding its production capacity, enabling it to meet the growing global demand for shell eggs and dry egg products. The modern technologies combined with
a vertically integrated business model ensure highly effective production processes, strict control over quality and lower final costs.

Egg separation at Imperovo Foods


http://avangardco.ua/en/our-activity/zona-okhoplennja/nasha-kompanija-u-sviti/
http://avangardco.ua/en/our-activity/kachestvo/
http://www.wattagnet.com/
http://avangard.co.ua/eng/about/glance/
http://avangardco.ua/en/our-activity/zona-okhoplennja/our-company-in-ukraine/
http://avangardco.ua/en/our-activity/products/our-brand/
http://avangardco.ua/en/our-activity/products/egg-products/
imperovo.com.ua

AVANGARDCO ) KEY FACTS

Shareholder structure @ Eurobonds—sz

Format: Reg S
22:55 Egﬂ‘,‘f‘(tﬁ_zﬁ ha nge Amount: USD 200 million
L I s T E D Maturity: isr)r;)r::tober 2018 (the maturity was extended via Scheme of
gement on 28 October 2015)
STANDARD Coupon: . The 5% coupon payable on 29 October 2015 (representing the semi-annual
= Ukrlandfarming PLC Free Float i i g:grzue)rg;f;zep:ﬁ;gt ;\Ol?ng‘j(ggﬁg?)yas peidas ollons: () 230 cesh

. 10% payable semi-annually in arrears on 29 April and 29 October of each
year, commencing 29 April 2016, subject to the following PIK and cash

G DRs- @ payment provisions:
Interes;;zyment PIK interest % Cash interest %
. . 29.04.16 75 25
Ticker: AVGR LI 29.10.16 75 25
29.04.17 50 50
Stock exchange: LSE 29.10.17 50 50
29.04.18 25 75
29.10.18 0 100
Deal size: 1,437,500 new ordinary shares in the form of GDRs Listing: LSE
Use of proceeds: Finalization of capacity expansion programme

*AvangardCo is in discussions with an ad hoc committee of bondholders regarding a proposal
on its US$200,000,000 10.0% Notes due in 2018 (ISIN: XS0553088708) which it expects to
Proceeds: USD 208 million share with bondholders in due course. It is possible that the proposal will include a request by
AvangardCo to restructure the April 2017 interest payment due under the Notes.

More information is available at: @

GDR performance - Eurobond Erice -®

Offer price: USD 15.0 per GDR
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Board of directors -
o|eg Mr. Bakhmatyuk founded Avangard in 2003 and O|eg Mr. Pohotsky has been the managing partner of
Ukrlandfarming PLC in 2007. Right Bank Partners, a corporate governance and
Bakhm atyu k Between 2010 and 2013, Mr. Bakhmatyuk served as POhOtSky strategy advisory firm. He serves as Chairman of the
Chairman of the  Chairman of the Board of Directors of AVANGARDCO IPL, Board Member, Board of the H&Q Healthcare and Life Sciences
remaining on the Board after this time. Mr. Bakhmatyuk Funds and as a director of the New America High
Board again took over as Chairman of the Board of Directors of Ir_]dependem Income Fund, All three closed-end funds are NYSE-
Read more AVANGARDCO IPL in April 2016. director listed. Mr. Pohotsky also serves on the Board of
Oleg Bakhmatyuk owns several other companies in the Read more Advisors of Kaufman & Co., a Boston-based

food, transport, real estate and finance sectors. boutique investment banking firm and in the position
of Senior Advisor to Governance Metrics
International.

Mr. Pohotsky has served as an Independent Non-
Executive Director of the Company since 2011.

Nataliya Ms. Vasylyuk began her career in 2004 as sales and Iryna Ms. Melnyk was appointed as financial director of
y marketing director at LLC Prykarpattya Financial Y Stanislavska Trading Company in 2005 and was
Vasylyuk Company, then from 2004 to 2007 she served as CFO at Melnyk appointed CEO of Ukrmyaso in 2007.
Board Member, LLC Stanislavska Trade Company. Board Member,  ws. Melnyk joined Avangard in 2010 as Deputy Chief
CEO Nataliya Vasylyuk joined Avangard in 2007. Between CEO Financial Officer. Iryna Melnyk was promoted to Chief
2007 and 2010 she served as CEO and from April 2010 Financial Officer of AVANGARDCO IPL in 2013. Ms.
Read more to January 2013 while staying on as CEO she also Read more

Melnyk became a member of the Board of Directors of

became a member of the Board of Directors of AVANGARDCO IPL in September 2016.

AVANGARDCO IPL. Nataliya Vasylyuk served as Chair
of the Board from January 2013 to April 2016. She retook
the position of CEO in April 2016.

IR & PR contacts

Investor Relations Public Relations Visit our website: (@

Valeriya Nikitina Lidia Slivotska
4 Sign-up for news and press-releases: @

Mob: +38 067 223 46 88 Mob.: +38 067 447 97 42
E-mail: v.nikitina@avangardco.ua E-mail: L.slivotska@avangardco.ua


http://avangard.co.ua/eng/about/board/
http://avangard.co.ua/eng/about/board/e/director_id/32/
http://avangard.co.ua/eng/about/board/e/director_id/33/
mailto:v.nikitina@avangardco.ua
mailto:l.slivotska@avangardco.ua
http://avangardco.ua/en/investor-relations/shares/shareholder-structure/
http://avangard.co.ua/eng/for-investors/share-information/share-price/
http://avangard.co.ua/eng/for-investors/Bond/bond_price/
http://avangard.co.ua/eng/about/board/e/director_id/38/
http://avangard.co.ua/eng/for-investors/share-information/
http://avangard.co.ua/eng/for-investors/Bond/
http://avangardco.ua/en/about/management/iryna-melnik/
http://avangardco.ua/en/
http://avangardco.ua/en/press-centre/subscription/
http://www.londonstockexchange.com/exchange/news/market-news/market-news-detail/AVGR/13211194.html

